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Fuel Clause 

Applicable  to: A l l  e l e c t r i c  rate schedules .  

"he monthly amount computed under each of the rate schedules  t o  which t h i s  f u e l  c lause is ap- 
p l i c a b l e  s h a l l  be increased  o r  decreased a t  a r a t e  p e r  kilowatt-hour of monthly consumption in ac- 
cordance with the  fol lowing formula: 

Adjustment Fac tor  = F/S - 1.235c 

Where F is the  expense of f u e l  i n  the  second preceding month .and S is the sales in the  second pre- 
ceding month, as  def ined  below: 

(1) Fuel c o s t s  (F) s h a l l  b e  the  c o s t  o f :  

(a) F o s s i l  f u e l  consumed i n  the Company's p l a n t s  p lus  the c o s t  of  f u e l  which would have been 
used i n  p l a n t s  s u f f e r i n g  forced genera t ion  o r  t ransmission outages, b u t  less the c o s t  of  f u e l  
r e l a t e d  t o  s u b s t i t u t e  genera t ion ,  p l u s  

(b) The a c t u a l  i d e n t i f i a b l e  f o s s i l  and nuc lear  f u e l  cos ts  assoc ia ted  with energy purchased 
f o r  reasons o t h e r  than i d e n t i f e d  i n  paragraph (c )  below, b u t  excluding the c o s t  of f u e l  re- 
l a t e d  t o  purchases t o  s u b s t i t u t e  f o r  the  forced outages, p lus  

(c) The n e t  energy c o s t  of energy purchases, exc lus ive  of  capac i ty  o r  demand charges (ir- 
r e s p e c t i v e  o f  the des igna t ion  assigned t o  such t ransac t ion)  when such energy is purchased on 
an economic d ispa tch  b a s i s .  Included there in  a r e  such c o s t s  a s  the charges f o r  economy en- 
ergy purchases  and the  charges as a r e s u l t  of  scheduled outage, a l l  such kinds of  energy 
be ing  purchased by Company t o  s u b s t i t u t e  f o r  i t s  own higher  c o s t  energy; and less 

(d) 
r e l a t e d  t o  economy energy sales and o t h e r  energy s o l d  on an economic dispatch bas is .  

(e) A l l  f u e l  c o s t s  s h a l l  be based on weighted average inventory cost ing.  The cos t  o f  f o s s i l  
f u e l  s h a l l  inc lude  no items o t h e r  than the invoice  p r i c e  of f u e l  l e s s  any cash o r  o t h e r  dis-  
counts. 
ges f o r  t r a n s p o r t a t i o n  of f u e l  from the p o i n t  of a c q u i s i t i o n  t o  the unloading poin t ,  a s  l i s t e d  
In Account 151 of  the  FERC Uniform System of  Accounts f o r  Publ ic  Uti l i t ies  and Licensees. 

( f )  As used here in ,  the  tern "forced outages" means a l l  nonscheduled l o s s e s  of  generat ion o r  
t ransmission which r e q u i r e  s u b s t i t u t e  power f o r  a continuous per iod i n  excess of s i x  hours. 
Where forced  outages are n o t  a s  a r e s u l t  o f  f a u l t y  equipment, f a u l t y  manufacture, f a u l t y  de- 
s i g n ,  f a u l t y  i n s t a l l a t i o n s ,  f a u l t y  opera t ion ,  o r  f a u l t y  maintenance, but  are Acts of God. 
r i o t ,  i n s u r r e c t i o n  o r  a c t s  o f  t h e  p u b l i c  enemy, then the Company may, upon proper showing, 
wi th  the  approval of the Commission, inc lude  the f u e l  c o s t  of  s u b s t i t u t e  energy i n  the ad- 
justment .  

The c o s t  of  f o s s i l  f u e l  recovered through inter-system s a l e s  inc luding  the f u e l  c o s t s  

h e  invoice  p r i c e  o f  f u e l  inc ludes  the c o s t  of the  f u e l  i t s e l f  and necessary char- 

(2) S a l e s  (S) s h a l l  be  determined i n  kilowatt-hours as follows: 

Add : 

(a) n e t  generat ion 
(b) purchases 
(c) interchange-in 

(d) inter-system sales i n c l u d i n g  eco s o l d  on an economic 
Sub tract: 

d ispa tch  b a s i s  
(e) t o  tal sys  t e m  l o s s e s  ; (jpJ ;3 (5 jy;] 

T 
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I ssued  by au tho r i ty  of  an Order of t h e  Psc  of  Ky. i n  Case No. 7194 dated 10/13/78- 




